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With every cold snap comes a thaw, but homeowners are not looking forward to what will be uncovered once the ice clears on the property assessment freeze.

The two-year provincial freeze on the work of the Municipal Property Assessment Corporation has ended. And what that means to property taxes for 4.7 million Ontario homes is anyone’s guess.

Later this year, you will receive a new property tax assessment, based on the corporation’s calculation of your home’s worth as of Jan. 1, 2008.

Because home prices in the GTA are at an all-time high, many owners could see increases of 10 per cent or more, but you don’t need to worry just yet.

“It has been a healthy market, with fairly general increases across the province, so I think people will understand their values will be higher,” said Carl Isenberg, corporation president and CAO. 

Homeowners should be educated about what is coming and be aware whatever happens, the process is certainly more fair than it used to be, said Toronto Real Estate Board president Maureen O’Neill.

“Hopefully, this time around, it will be a fairer assessment . . . three years ago, it was all over the place,” she said.

Under the corporation’s previous system it was not uncommon for neighbours with the same house to find themselves showing different values.

Your assessment should only go up if prices in your neighbourhood have risen above the average of your municipality over the past three years.

In Toronto, overall prices have risen 15 per cent — from $361,000 to $415,000 — while luxurious neighbourhoods such as the Bridle Path have seen their prices rise 20 per cent or more.

Northern Richmond Hill has risen about 11 per cent, Ms O’Neill said.

Condominium owners have also seen their values rise substantially, but only those in particularly hot areas should be concerned, Ms O’Neill said.

A great deal still depends on municipalities, Mr. Isenberg said. Since they often raise property taxes, that average market figure can go right out the window.

“It will hit seniors who bought homes years ago the hardest,” Ms O’Neill said.

With a fixed income and financial gains only to be realized if the home is sold, older homeowners are vulnerable.

Premier Dalton McGuinty, however, has promised a seniors tax credit.

During the provincial election, the Conservatives vowed to cap increases at 5 per cent. 

The McGuinty government’s plan is to phase in the increases over four years. The previous assessment cycle was every two years.

Newmarket-Aurora MPP Frank Klees said he regularly hears from older constituents concerned about looming increases and criticized the government for not doing enough.

For information, visit www.mpac.ca


